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YOUR FINANCIAL GOAL. OUR QUEST

To, Date-25.03.2021
The Manager (Listing)

BSE Limited

P.J. Towers, Dalal Street

Mumbai - 400 001

PH: 022 2272 1233/34

Fax: 022 2272 3719

Sub: Yearly Compliance U/R 52 of SEBI (Listin Obligation and Disclosure Requirement
Requlation, 2015

Ref: Security Code No. 955968 (ISIN —INE712W08037) & 959019 (ISIN-INE712W08029)

Dear Sir/Madam,

We hereby submit the following documents u/s 52 of SEBI (LODR), 2015:

Audited Standalone Financial Results for the year ended March 31, 2020

Audited Consolidated Financial Results for the year ended March 31, 2020

Information required u/r 52(2) & (4) of SEBI (LODR), 2015

Noting of Certificate from IDBI Trusteeship Services Ltd. (Debenture Trustee), u/r 52(5) of
SEBI (LODR) Regulations, 2015

el

Kindly take the same on your records.

Thanking you,

Yours faithfully,

FOR FINQUEST FINANCIAL SOLUTIONS PRIVATE LIMITED
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COMPANY SECRETAY_ J;1o./

ENCL: As above.

FINQUEST FINANCIAL SOLUTIONS PVT. LTD. WWW.finqueSt group.com
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YOUR FINANCIAL GOAL. OUR QUEST

Date: 25.03.2021
To,

BSE Limited
Phiroze Jeejeebhoy Towers,

Dalal Street, Mumbai- 400001

Subject: Statutory Compliance u/r 52(4) & (5) of SEBI(LODR), 2015- Yearly Report for the year

ended 31 March 31, 2020

Ref: Security Code No. 955968 (ISIN — INE712W08037) & 959019 (ISIN-INE712W08029)

As per Regulation 52(4) & (5), the Company hereby submits the below mentioned Information for the
year ended 31 March 31, 2020:

Sr. | Particulars Remarks

No.

1. Credit rating And Change in Credit Rating, if any | BWB-BB- Brick Work
2 Debt- Equity Ratio 5.45

3 Net Worth 1,52,49,57,184

4 Net Profit After Tax -1,81,72,367

5 Earnings Per Share -5.70

Thanking you,

Yours faithfully,
FOR FINQUEST FINANCIAL SOLUTIONS PRIVATE LIMITED
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FINQUEST FINANCIAL SOLUTIONS PVT. LTD. Www_finquestg roup.com




IDBI Trusteeship Services Ltd. -
CIN : U65991MH2001GOI131154 ‘ IDBI trustee
Ref. No: 26021/ITSL/ OPR/2020-21 :
March 25% 2021

To,

The Company Secretary

602, Boston House, Suren Road.
Next to Cinemax Andheri East,

Mumbai — 400 093p

Kind Attn: Mr. Akash Pandey

Dear Sir/Madam,

Subject: Certificate u/r 52(5) of SEBI (Listing Obligations & disclosure Requirements)
Regulations, 2015, for Debentures Issued by Finquest Financial Solutions Private
Limited, for the half year ended March 31°t 2020.

We are acting as Debenture Trustee for the Secured, Redeemable Non-Convertible Debentures
issued by Finquest Financial Solutions Private Limited. (“The Company”).

In terms of the provisions of Regulation 52(5) of SEBI (Listing Obligations & Disclosure
Requirements) Regulations, 2015, (‘Regulations’) we certify that we have taken note of the
disclosures made by the Company in the letter enclosed hereto, under Regulation 52(4), without
verification.

Thanking you.

Yours faithfully,

IDBI Trusteeship Services Limited

> 2R

Authorized Signatory

Encl. As above

Regd. Office : Asian Building, Ground Floor, 17, R. Kamani Marg, Ballard Estate, Mumbai - 400 001.
Tel. : 022-4080 7000 « Fax : 022-6631 1776 « Email : itsl@idbitrustee.com e response@idbitrustee.com
Website : www.idbitrustee.com



R. C. Jain & Associates LLP

Chartered Accountants

LLP No.AAG-7098

622-624, The Corporate Centre, Nirmal Lifestyle, LBS Marg, Mulund (West), Mumbai - 400 080.
Tel. : 491-22-2562 8290 /91 /6770 0107 E-mail : info@rcjainca.com

INDEPENDENT AUDITORS’ REPORT

To the Members of Finquest Financial Solutions Private Limited

Report on the Ind AS Standalone Financial Statements

1. We have audited the accompanying Ind AS Standalone financial statements of
Finquest Financial Solutions Private Limited (“the Company”), which comprise the
Balance Sheet as at 31%" March 2020, the Statement of Profit and Loss (including
Other Comprehensive Income), the Statement of Cash Flows and the Statement of
Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information.

Opinion

2. In our opinion and to the best of our information and according to the explanations
~ given to us, the aforesaid Ind AS financial statements give the information required by
the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India including the Ind AS, of the state of
affairs (financial position) of the Company as at 31% March, 2020, and its Profit
(financial performance including other comprehensive income), its Cash Flows and
the Changes in Equity for the year ended on that date other than the fact that company
has recognized the loss allowance on Non-Performing assets as per RBI prescribed
norms for NON-BANKING FINANCIAL COMPANIES instead of expected credit
loss allowance as given under Indian Accounting Standard 109, (IND AS 109)
“Classification and measurement of Financial Assets and Financial Liabilities” and
Indian Accounting Standard 107 “Financial Instruments : Disclosures *.

Emphasis of matter :

We observed that as per the records produced to us company is liable to appoint

Company Secretary as per Companies Act, 2013. However, During the year, the
" appointed CS resigned from the designation and another CS was appointed within 6

months but old CS who was there during the financial year is unavailable for signing

the financials. Hence Financials are not signed by any CS.

Basis for Opinion

3. We conducted our audit of the Standalone Ind AS Financial Statements in accordance
with the Standards on Auditing (“SAs”) specified under section 143(10) of the Act.
Our responsibilities under those Standards are further described in the Auditor’s

Bhopal Branch t M — 272, Near Arya Samaj Bhawan, Gautam Nagar, Bhopal - 462 023
Telephone : 0755-2600646 Email: hmjainca@rediffmail.com; hmjainca@hotmail.com

Aurangabad Branch : Su-Shobha, Plot No. 7, Mitra Nagar, Behind Akashwani, Near Maratha Darbar Hotel, Aurangabad - 431 001 (MAH.)
Telephone : 0240-2357556 / 9922455556 Email : sskasliwal@gmail.com

Website : www.rciainca.com
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Chwriored A cosummsins Continuation Sheet.............
Responsibilities for the Audit of the Ind AS Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the Ind AS Financial
Statements under the provisions of the Act and the Rules made there under, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI’s Code of Ethics. We believe that the audit evidence we have obtained is

_sufficient and appropriate to provide a basis for our audit opinion on the Ind AS
Financial Statements.

Key Audit Matters

4. Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Ind AS Financial Statements of the current period.
These matters were addressed in the context of our audit of the Ind AS Financial
Statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to
be the key audit matters:

a. Impact of COVID-19 on Preparation of Financial Statements:
Attention is drawn to notes in the Financial statements.

b. Impairment of Financial & Non — Financial Assets as per Ind AS : Impairment
on loans are not provided where borrowers have provided enough security
which can cover principal and interest amount till date.

c. Transaction with Wholly owned Subsidiary : Company Claims amount in
respect of one of the assignment and opted for not relinquishing its security
interest and decided to realise the amount u/s 52 of IBC, 2016

Krihaan Texchem Pvt Ltd, wholly owned subsidiary of Finquest, offered to

buy the fixed assets (security interest) from company at a consideration of
Rs.165.51 crore.

NCLT, at its hearing held on 17th March 2020 directed the liquidator to hand
over the possession of fixed assets to company and execute necessary
documents in respect of sale of fixed assets to subsidiary consequently Gain
in part on realisation of Stressed asset is booked amounting to Rs. 58.75 crore

d. Employee Benefit Expense as per Ind AS 19
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QOther Matters

5. The audit of the Financial Statements has been conducted after considering the impact
of COVID-19 on the business and appropriate disclosures, wherever applicable, have
been made in the Notes annexed to the Financial Statements.

Management’s Responsibility for the Financial Statements

6. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS financial statements that give a true and fair view of the State of Affairs
(financial position), Profit or Loss (financial performance including other
comprehensive income), Cash Flows and Changes in Equity of the Company in
accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards (Ind AS) prescribed under Section 133 of the Act, read
with the relevant rules issued thereunder.

7. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

8. Our responsibility is to express an opinion on these Ind AS Standalone financial
statements based on our audit.

9. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.

10. We conducted our audit of the Ind AS financial statements in accordance with the
Standards on Auditing specified under section 143 (10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Ind AS Financial Statements are free
from material misstatement.



R. C. Jain & Associates LLP

Chartered Accountants Continuation Sheet.............
11. An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In
making those risk assessments, the auditor considers internal financial control
relevant to the Company’s preparation of the Ind AS financial statements that give a
true and fair view in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by
the Company’s Directors, as well as evaluating the overall presentation of the Ind AS
financial statements.

12. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Ind AS financial statements.

Report on Other Legal and Regulatory Requirements

13. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued
by the Central Government of India in terms of section 143(11) of the Act, we give

in “Annexure-A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

14. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
company so far as it appears from our examination of those books.

¢. The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows
and the Statement of Changes in Equity dealt with by this Report are in agreement
with the books of account.

d. In our opinion, the aforesaid Ind AS financial statements comply with the Indian
Accounting Standards prescribed under Section 133 of the Act, read with the
relevant rules issued thereunder.

e. On the basis of the written representations received from the directors as on
31% March, 2020 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2020 from being appointed as a director in terms
of Section 164(2) of the Act.
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f. With respect to the adequacy of the internal financial controls over financial
reporting of the company and the operating effectiveness of such controls, refer to
our separate Report in “Annexure-B”.

g. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
given to us :

i. The Company does not have any pending litigations which would
impact its financial position.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the company.

For R.C. Jain & Associates LLP
Chartered Accountants
(FRN: 103952W/W100156)

%

= S

m

‘-”4‘7 (CA Ratneshchand Jain)
Partner
Membership No. 038096

PLACE: MUMBAI
DATE: 15th December, 2020
UDIN: 2183 %096 AAARBTI0LA
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ANNEXURE-A

Referred to in paragraph 10 of our Independent Auditors’ Report of even date

i) (@) The company is maintaining proper records showing full particulars,
including quantitative details and situation of fixed assets.

(b)  As presented to us, these fixed assets have been physically verified by the

' management at reasonable intervals, including soon after the year end, at best

possible in line of the lockdown situation from the month of March 2020. No

material discrepancies have been noticed by the management on such physical
verification.

(¢) According to the information and explanations given by the management, the
title deeds of immovable properties included in tangible assets are held in the
name of the Company.

ii) The inventories have been physically verified by the management at reasonable
intervals during the year. The procedures of physical verification of the inventories
followed by the management are reasonable and adequate in relation to the size of the
Company and nature of it’s business. As per the information and explanations given
to us, no material discrepancies were noticed on physical verification of inventories as
compared to book records.

iii)  According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured to companies, firms, Limited Liability
Partnerships or other parties covered in the register maintained under Section 189 of
the Act. Accordingly, the clauses (iii)(a), (iii)(b) and (iii)(c) of paragraph 3 of the
Order are not applicable to the company.

iv)  The Company is registered as Non banking financial company hence provision of
section 185 and 186 of the Companies Act,2013 in respect of investment made are
not applicable to the company.

V) As explained to us, the Company has not accepted any deposits to which directives
issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or any
other relevant provisions of the Act and the Rules framed there under are applicable.
Accordingly, clause (v) of paragraph 3 of the Order is not applicable to the
Company.

vi) The Provisions of clause 3(vi) of the order are not applicable to the company as the
company is not covered by the companies (Cost Records and Audit ) Rules, 2014
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vii) a) According to the information and explanations given to us and the records of the
Company examined by us, in our opinion, the Company has generally been regular
in depositing undisputed statutory dues including Provident Fund, Employees’
State Insurance, Income-Tax, Goods and Service Tax, Duty of Customs, Cess and
any other statutory dues, applicable to it with the appropriate authorities.
According to the information and explanations given to us there were no arrears of
outstanding statutory dues as at the last day of the financial year which have
remained outstanding as at 31% March, 2020 for a period of more than six months
from the date they became payable.

b) According to the information and explanations given to us and the records of the
company examined by us, there are no dues of Income Tax or Sales Tax or
Service Tax or Duty of Customs or Duty of Excise or Value Added Tax or Goods
and Service Tax or Cess as at 31* March, 2020 which have not been deposited on
account of any dispute except for the following :

Sr. | Name of Statute Nature of | Forum where Dispute is | Financial Amount  in
No. Dues pending Year Rs.
1 Income Tax IT Assessing Officer 2011-12 15,00,000

(In the process of
Rectification)

2 Income Tax T ITAT 2014-15 1,3831,098

3 Income Tax IT CIT (Appeals) 2013-14 9,05,369

viii) -~ In our opinion & according to the information & explanation given to us, the
Company has not defaulted in the repayment of loans or borrowings to financial
institutions, banks, Government & dues to Debenture holders.

ix)  In our opinion and according to the information and explanations given to us, the term
loans have been applied by the company for the purposes for which the same were
obtained. The company has not raised any moneys by way of initial public offer or
further public offer in the current year (including debt instruments).

X) On the basis of our examination and according to the information and explanations
given to us, no fraud, by the Company or any fraud on the company by its officers or
employees has been noticed or reported during the year.

xi)  Based upon the audit procedure performed and the information and explanation given
by the management, no managerial remuneration has been paid or provided.
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xii)  The Company is not a Nidhi company. Accordingly, the clause (xii) of paragraph 3 of
the Order is not applicable to the Company.

xiii)  According to the information and explanations given to us and the records of the
company examined by us, all transactions with the related parties are in compliance
with Section 177 and 188 of the Act where applicable and the details have been

disclosed in the Financial Statements as required by the applicable Indian accounting
Standards.

(xiv)  According to the information and explanations given to us and the records of the
Company examined by us, the Company has not made any preferential allotment or
private placement of shares or fully or partly convertible debentures during the year
under review. Accordingly, the clause (xiv) of paragraph 3 of the Order is not
applicable to the Company.

(xv)  According to the information and explanations given to us and the records of the
Company examined by us, the Company has not entered into any non-cash
transactions with directors or persons connected with him. Accordingly, the clause
(xv) of paragraph 3 of the Order relating to the compliance to the provisions of

- section 192 of the Act is not applicable to the Company.

(xvi)  The Company has been registered under section 45-1A of the Reserve Bank of India
Act, 1934.

For R.C. Jain & Associates LLP,
Chartered Accountant,
(FRN: 103952W/W100156)

>

(CA Ratneshchand Jain)
Partner
Membership No. 038096

PLACE: MUMBAL

DATE: 15th December, 2020.
UpA: 21032 09 6ARARRT Y0P
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ANNEXURE-B

Report on the Internal Financial Controls under Clause i of Sub-section 3 of Section 143
of the Companies Act, 2013(“the Act”) referred to in paragraph 11(f) of our
Independent Auditors’ Report of even date

1. We have audited the internal financial controls over financial reporting of Finquest
Financial Solutions Private Limited (“the Company”) as of March 31, 2020 in
conjunction with our audit of the Ind AS Financial Statements of the Company for the
year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Act.

Auditor’s Responsibility

3. Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting (the “Guidance Note™) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Act, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the ICAI. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal
financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

4, Our audit involves performing procedures to obtain audit evidence about the
adequacy of the internal financial controls system over financial reporting and their
operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over
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financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the
assessed risk. The procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

i We believe that the audit evidence, we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls Over Financial Reporting

6. A company's internal financial control over financial reporting is a process designed
to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations
of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial

- statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

z Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion
8. In our opinion, the Company has, in all material respects, an adequate internal

financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at March 31, 2020, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the ICAL

For R.C. Jain & Associates LLP,
Chartered Accountant,
(FRN: 103952W/W100156)

.e
&,

(CA Ratneshchand Jain)
Partner
Membership No. 038096

PLACE: MUMBALI.

DATE: 15th December, 2020.
QO . 2103 P00 GAARKBTT099



Finquest Financial Solutions Private Limited
Balance Sheet as on 31st March 2020
{All amounts are INR, unless expressed otherwise)

I ASSETS
1 Financial assets
{a)  Cash and cash equivalents 2 17,192,586 83,181,978 37,410,027
(b}  Receivables
(1) Trade Receivables 3 - 20,526 32,970,680
(¢} Loans 4 7,643,230,788 8,430,525,063 9,270,079,517
(d) Investments 5 853,927,032 2,305,031,580 1,927,465,650
(e)  Other financial assets 6 1,303,681,232 - 29,750,000
2 Non-financial assets
(a)  Current tax assets (net) 8 97,207,073 247,690,300 173,291,977
(b)  Deferred tax assets (net) 9 25,680,332 27,375,317 26,433,261
(¢)  Investment property T 197,341,000 185,000,000 185,000,000
(d)  Property, plant and equipment 10 8,653,243 19,110,300 8,099,740
{e)  Other non-financial assets 11 1,070,791 3,936,402 5,653,840
Total Assests 10,147,984,078 11,301,871,466 11,696,154,692
1 Liabilities and Equity
Liabilities "
A Financial liabilities
(a)  Payables
{I) Trade Payables 28,662,573 25,652,434 25,116,580
(i) Total outstanding dues of micro enterprises and
small enterprises - 98,335 105,285
(ii) Total outstanding dues of creditors other than micro
enterprises and small enterprises 12 28,662,573 25,554,099 25,011,295
(b)  Debt securities 13 2,750,000,000 1,750,000,000 1,750,000,000
(c)  Borrowings (other than debt securities) 14 5,538,219.467 7.399,015,920 7.771,431,988
B Non-financial liabilities
(a)  Current tax liabilities (Net) 15 20,724,060 59,381,030 46.211,191
(b)  Provisions 16 285,394,096 360,924,007 321,911,756
{¢)  Other non-financial liabilities 17 26,700 197,100 -
C  Equity
(b)  Equity share capital 18 319,000,000 319,000,000 319,000,000
(a)  Other equity 19 1,205,957,184 1,387,700.975 1,462,483,177
Total Liabilities and Equity 10,147,984,078 11,301,871,466 11,696,154,692

For R C Jain and Associates LLP
Chartered Accountants

FRN : 103952W/W100156

CA Ratneshchand Jain

Partner
M no. : 038096
Place : Mumbai

Date - 15/12/2020
ub v 2103%8cqd6 ARAA B1a0sY

For and on behalf of Board of Directors

Saurabh A Patel

DIN ; 02148559

_mm

CEO & Managing Director *Director
DIN : 01100361




Finquest Financial Solutions Private Limited

Statement of Profit and Loss for the year ended 31st March 2020
{All amounts are INR, unless expressed otherwise)

Revenue from operations

(i) Interest income 20 1,032,024 626 1,247 862,764 989,162 415
(i)} Met gain on fair value changes - (976,257) (90,395,645)
(i) _Other operating income 21 (1,297.354,801) (856,784.604) (179,386 911)
(I} Total Revenue from operations (265,330,175) 390,101,904 719,379,859
{I1) Other income 22 620,083,739 463,531,066 5,857,076
(111) Total Income (I+11) 354,753,564 853,632,970 725,236,935
Expenses
(i) Finance cost 23 344,003 452 800,886,956 582,032,439
(ii) Impairment on financial instruments 24 99,661,556 67,980,211 34,735,233
(iii) Employee benefit expenses 25 34,907,193 27,542.271 14,322,337
(iv) Depreciation, amortisation and impairment 3,116,054 1,330,441 1,152,856
(v} Other expenses 26 47,660,290 31,673.513 75,923 559
(1V) Total expenses 529,348,545 929,413,393 708,166,424
(V) Profit/(loss) before exceptional items and tax (174,594 981) (75,780,423) 17,070,511
(V1) Profit before tax (174,594,981) (75,780,423) 17,070,511
(V1) Tax expense
1. Current tax 5,519,638
2. Deferred tax 27 1,757,748 (956,660) -
{V111) Total tax expense 7,277,386 (956,660) -
{IX) Profit/{loss) for the period from continuing operanons (VI-VIID) (181,872,367) (74,823,763) 17,070,511

{X}) Profit/{loss) for the period from discontinued operations

{XI) Tax expense of discontinued operations
(X1} Profit/(loss) for the period from discontinued operations (After tax) (X-X1) & 3
(X111} Profit for the period (IX-XII) (181,872,367) (74,823,763) 17,070,511

(XI1V) Other Comprehensive Income
Items that will not be reclassified to profit or loss
i Remeasurements gain/ (losses) of the defined benefit plans 28 191,339 (36,165)
Income tax relating to items that will not be reclassified to profit or loss
9 (62,763} 14,603
Other Comprehensive Income 128,576 (41,562) -

(XV) Total Comprehensive Income for the period (V1I1+V111) (181,743,791) (74,865,325) 17,070,511

{X V1) Earnings for equity share
Basic
Diluted

Significant Accounting Policies 1

The accompanying notes form an integral part of the financial statements
As per our report of even date attached

For R C Jain and Associates LLP For and on behalf of Board of Directors

Chartered Accountants
cﬂ&

FRN : 103952W/W 100156

%
Saurabh A. Patel

CA Ratneshchand Jain

Partner CEOQ & Managing Director Director
M no. | 038096 DIN : 02148559 DIN : 01100361
Place : Mumbai

Date : 13/12/2020
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R. C. Jain & Associates LLP

Chartered Accountants

LLP No.AAG-7098
622-624, The Corporate Centre, Nirmal Lifestyle, LBS Marg, Mulund (West), Mumbai - 400 080.
Tel. : +91-22-2562 8290/91 /6770 0107 E-mail : info@rcjainca.com

INDEPENDENT AUDITORS’ REPORT

To the Members of Finquest Financial Solutions Private Limited

Report on the Ind AS Financial Statements

1. We have audited the accompanying Ind AS Consolidated financial statements of
Finquest Financial Solutions Private Limited (“the Company™), it’s subsidiary which
comprise the Consolidated Balance Sheet as at 31% March 2020, the Consolidated
Statement of Profit and Loss (including Other Comprehensive Income), the
Consolidated Statement of Cash Flows and the Statement of Changes in Equity for the
year then ended, and a summary of the significant accounting policies and other
explanatory information.

Opinion

2. In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid Ind AS Consolidated financial statements give the
information required by the Act in the manner so required and give a true and fair
view in conformity with the accounting principles generally accepted in India
including the Ind AS, of the state of affairs (financial position) of the Company as at
31% March, 2020, and its Consolidated Profit (financial performance including other
comprehensive income), its Consolidated Cash Flows and the Changes in Equity for
the year ended on that date other than the fact that company has recognized the loss
allowance on Non-Performing assets as per RBI prescribed norms for NON-
BANKING FINANCIAL COMPANIES instead of expected credit loss allowance as
given under Indian Accounting Standard 109, (IND AS 109) “Classification and
measurement of Financial Assets and Financial Liabilities” and Indian Accounting
Standard 107 “Financial Instruments : Disclosures “.

Basis for Opinion
3. We conducted our audit of the Ind AS Consolidated Financial Statements in
accordance with the Standards on Auditing (“SAs”) specified under section 143(10)
- of the Act. Our responsibilities under those Standards are further described in the
Auditor’s Responsibilities for the Audit of the Ind AS Consolidated Financial
Statements section of our report. We are independent of the Company in accordance
with the Code of Ethics issued by the Institute of Chartered Accountants of India
(ICAI) together with the independence requirements that are relevant to our audit of

Bhopal Branch :M - 272, Near Arya Samaj Bhawan, Gautam Nagar, Bhopal - 462 023
Telephone : 0755-2600646 Email: hmjainca@rediffmail.com; hmjainca@hotmail.com

Aurangabad Branch : Su-Shobha, Plot No. 7, Mitra Nagar, Behind Akashwani, Near Maratha Darbar Hotel, Aurangabad - 431 001 (MAH.)
Telephone : 0240-2357556 / 9922455556 Email : sskasliwal(@gmail.com

Website : www.rcjainca.com
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the Ind AS Consolidated Financial Statements under the provisions of the Act and the
Rules made there under, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Other Matters

4. The audit of the Financial Statements has been conducted after considering the impact
of COVID-19 on the business and appropriate disclosures, wherever applicable, have
been made in the Notes annexed to the Financial Statements.

Management’s Responsibility for the Financial Statements

5. The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these Ind AS Consolidated financial statements that give a true and fair view of the
State of Affairs (financial position), Consolidated Profit or Loss (financial
performance including other comprehensive income), Cash Flows and Changes in
Equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) prescribed
under Section 133 of the Act, read with the relevant rules issued thereunder.

6. This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy
and completeness of the accounting records, relevant to the preparation and
presentation of the Ind AS Consolidated financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

7. Our responsibility is to express an opinion on these Ind AS Consolidated financial
statements based on our audit.

8. We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under the
provisions of the Act and the Rules made there under.
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9. We conducted our audit of the Ind AS Consolidated financial statements in
accordance with the Standards on Auditing specified under section 143 (10) of the
Act. Those Standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the Ind AS
Consolidated Financial Statements are free from material misstatement.

10. An audit involves performing procedures to obtain audit evidence about the amounts
and the disclosures in the Ind AS financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of. material
misstatement of the Ind AS Consolidated financial statements, whether due to fraud or

~error. In making those risk assessments, the auditor considers internal financial
control relevant to the Company’s preparation of the Ind AS Consolidated financial
statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the Ind AS Consolidated financial statements.

11. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Report on Other Legal and Regulatory Requirements

12. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued

- by the Central Government of India in terms of section 143(11) of the Act, we give

in Annexure statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable — Not Applicable.

13. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion, proper books of account as required by law have been kept by the
company so far as it appears from our examination of those books.

¢. The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss,
the Consolidated Statement of Cash Flows and the Statement of Changes in
Equity dealt with by this Report are in agreement with the books of account.

d. In our opinion, the aforesaid Ind AS Consolidated financial statements comply
with the Indian Accounting Standards prescribed under Section 133 of the Act,
read with the relevant rules issued thereunder.
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e. On the basis of the written representations received from the directors as on
31% March, 2020 taken on record by the Board of Directors, none of the directors
is disqualified as on 31st March, 2020 from being appointed as a director in terms
of Section 164(2) of the Act.

f. With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in
our opinion and to the best of our information and according to the explanations
giventous:

i. The Company does not have any pending litigations which would
impact its financial position.

ii. The Company did not have any long-term contracts including
derivative contracts for which there were any material foreseeable
losses.

iii. There were no amounts which were required to be transferred to the
Investor Education and Protection Fund by the company.

For R.C. Jain & Associates LLP
Chartered Accountants

m (FRN: 103952W/W100156)
S & T
/3{/—\? \ B
W\ 3¢ F*'
W N\ ;//<\0 j (CA Ratneshchand Jain)
Nk A Partner
e—-an Membership No. 038096

PLACE: MUMBAI
DATE: 15th December, 2020
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Finquest Financial Solutions Pvt Ltd
Consolidated Balance Sheet as on 31st March 2020

I ASSETS

1 Financial assets

(a)  Cashand cash equivalents 2 17,387,586 83,281,978 37,410,027
(b}  Receivables
(1) Trade Receivables 3 - 20,526 32,970,680
(c) Loans 4 7,643,230,788 8,430,525,063 9.270,079,517
(d)  Investments 5 853,827,032 2,304,931,580 1,927,465,650
(e) Other financial assets 6 1,303,681,232 - 29,750,000
2 Non-financial assets
(a)  Current tax assets (net) 8 97,207,073 247,690,300 173,291,977
(b}  Deferred tax assets (net) 9 25,680,332 27,375,317 26,433,261
(¢)  Investment property 7 197,341,000 185,000,000 185,000,000
(d)  Property, plant and equipment 10 8,653,243 19,110,300 8,099,740
(¢)  Other non-financial assets 11 1,070,791 3,936,402 5,653,840
Total Assests 10,148,079,078 11,301,871,466 11,696,154,692
11 Liabilities and Equity
Liabilities
A Financial liabilities
(ay  Payables
(1) Trade Payables 29,858,804 25,660,165 25,116,580
(i) Total outstanding dues of micro enterprises and small
enterprises - 98,335 105,285
(i1) Total outstanding dues of creditors other than micro 12
enterprises and small enterprises 29,858 804 25,561,830 25,011,295
(b)  Debt securities 13 2,750,000,000 1,750,000,000 1,750,000,000
(¢}  Borrowings (other than debt securities) 14 5,538,219.467 7.399,015,920 7,771,431,988
B Non-financial liabilities
(a)  Current tax liabilities (Net) 15 20,724,060 59,381,030 46,211,191
(b)  Provisions 16 285,394,096 360,924,007 321,911,756
(¢)  Other non-financial liabilities 17 26,700 197,100 -
C  Equity
(b}  Equity share capital 18 319,000,000 319,000,000 319,000,000
(a)  Other equity 19 1,204,855,953 1,387,693.244 1,462,483,177
Total Liabilities and Equity 10,148,079,078 11,301,871,466 11,696,154,692

For R C Jain and Associates LLP
Chartered Accountants
FRN : 103952W/W100156

CA Ratneshchand Jain
Partner

M no. : 038096

Place : Mumbai

Date : 15/12/2020

UD N 2103809¢ APPALT 9244

For and on behalf of Board of Directors

o

Saurabh A. Patel

CEO & Managing Director

DIN : 02148559

Bhara‘l J. Patel
Director
DIN: 01100361




Finquest Financial Solutions Pvt Ltd

Consolidated Statement of Profit and Loss for the year ended 31st March 2020
(Al amounts are INR, unless expressed otherwise}

Revenue from operations

(i) Interest income 20 1,032,024,626 1,247,862,764 989,162,415
(1)  Net gain on fair value changes - (976,257) (90,395,645)
(i) _ Other operating income 21 (1,297,354,801) (856,784,604) (179,386,911)
{I) _Total Revenue from operations (265,330,175) 390,101,904 719,379,859
(I} Other income 22 620,083,739 463,531,066 5,857,076
(1) Total Income (1+11} 354,753,564 853,632,970 725,236,935

Expenses
(i)  Finance cost 23 344,003,452 800,886,956 582,032,439
{ii)  Impai on financial instr 24 99,661,556 67,980,211 34,735,233
(i) Employee benefit expenses 25 34,907,193 27542271 14,322,337
(v} Depreciation, amortisation and impairment 3,116,054 1,330,441 1,152,856
(v)  Other expenses 26 48,753,790 31,681,244 75,923,559
(Iv) Total expenses 530,442,045 929,421,124 708,166,424
(V) Profit/(loss) before exceptional items and tax (175,688,481) {75,788,154) 17,070,511
{¥T) Profit before tax (175,688,481) (75,788,154) 17,070,511
(V) Tax expense

1. Current tax 5,519,638

2. Deferred tax 27 1,757,748 (956,660)

(VIII) Total tax expense 7,277,386 (956,660)

(IX) Profit/(loss) for the period from continuing operations (V-VIII) {182,965,867) (74,831,494) 17,070,511

(X} Profit{loss} for the period from discontinued operations
(XI} Tax expense of discontinued operations
(XII) Profit/(loss) for the period from discontinued operations (After tax) (X-XI) i .
(XIIT) Profit for the period (IX-XIT) (182,965,867) (74,831,494) 17,070,511

(XIV) Other Comprehensive Income 28
Items that will not be reclassified to profit or loss

1. Remeasurements gain/ (losses) of the defined benefit plans 191,339 (56,165)
Income tax relating to items that will not be reclassified to profit or loss
(62,763) 14,603
Other Comprehensive Income 128,576 (41,562) -

(XV) Total Comprehensive Income for the period (VII+VIII) (152,837,291) (74,873,056) 17,070,511

(XVI) Earnings for equity share
Basic
Diluted

Significant Accounting Policies 1

The accompanying notes form an integral part of the financial statements
As per our report of even date attached

For R C Jain and Associates LLP For and on behalf of Board of Directors
Chartered Accountants
FRN : 103952W/W 100156

CA Ratneshchand Jain Saurabh A, Patel

Partner CEO & Managing Director  Director
M no. : 038096 DIN : 02148559 DIN : 01100361
Place : Mumbai

Date : 15/12/2020
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